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OVERVIEW


Foreign policy is conventionally defined as the means by which a nation-state advances and protects its interests in the world.  Foreign economic policy is concomitantly defined as the means by which a nation-state advances and protects its economic interests in the world.  It includes establishing trade relationships, providing foreign aid, negotiating treaties, shoring up domestic support for international policies, bargaining with international organizations, crafting exchange-rate doctrines, and imposing economic sanctions.  How decision-makers conduct foreign economic policy lies on the fault-line between international relations, international economics, domestic politics, and policy analysis.   


There are several ways of teaching U.S. foreign policy:  theoretical, practical, historical, ideological, etc.  This course will be framed around the contending theories of U.S. foreign economic policy, using prominent (and not-so-prominent) cases from recent American history as illustrations.  Our “dependent variable” is not whether a particular policy succeeded or failed, though that will certainly be discussed; we are more concerned with the explanation for why the U.S. chose that particular strategy.  

The cases that will be discussed cover the last sixty years, ranging from the creation of the Bretton Woods institutions to the current brouhaha over outsourcing.  This is a very incomplete list.  I have selected these events partly because they are intrinsically important, but also because they are a useful way of evaluating the accuracy of the theories we will discuss.  


As you shall discover, foreign economic policy is a peculiar mix of regular patterns and random interactions.  To explain complex phenomena like this, we need theories as a guide to tell us what are the important facts and what facts are irrelevant.  By the end of this class, you should understand the different explanations of U.S. foreign economic policy and, more importantly, be able to apply them to future U.S. policy.  


This class will help prepare you to understand the policy debates of today.  The conceptual tools acquired during the course should enable you to analyze these issues in a way that improves upon Crossfire—which should not be that difficult anyway.  

COURSE REQUIREMENTS


There will be four requirements of you in taking this course.  First, I expect your full participation.  This means you should have read the assigned material before the seminar date.  I place a high degree of importance on class participation.  This does not mean talking for talking’s sake, it means making incisive observations that display original thinking.  Oh, and I will call on you on occasion, just to be mean.  To keep apprised of current issues in foreign policy, you need to read a good daily newspaper, such as The New York Times, Washington Post, International Herald Tribune, Wall Street Journal, Christian Science Monitor, and/or The Economist, a weekly news magazine.  Time or Newsweek do not count.  


Second, you will be expected to write a 10-15 page research paper that explains a well-defined foreign economic policy event in United States history (you cannot discuss one of the cases already in the syllabus), using the analytical tools that you will acquire in the theoretical discussions.  For example, what is the best theory to explain the recent U.S. decision to comply with WTO rules on steel tariffs?  This will require original research on your part to substantiate your analytical claims.  This paper should take no longer than fifteen pages, double-spaced, using standard margins.  This will be due about two-thirds of the way through the course.  Clear your topic with me before you start your paper.  


Third and fourth, you will have a midterm and a final.  The midterm will cover the first part of the class, and include the material covered in the readings, lectures, and discussions.  The final will test you on the entire course, with an emphasis on the later weeks.  There will be factual questions, but these will not about small details (i.e., name the Treasury Secretary during the Asian Financial Crisis?) but rather the identification and explanation of important concepts or events (i.e., what was par value?).  More importantly, I will expect you to use the analytical tools developed in this course to answer more broad-based questions about American foreign policy.  


Your grade will be determined as follows:  


Class participation

20%


Research paper

30%


Midterm


20%


Final examination

30%

ANSWERS TO FREQUENTLY ASKED QUESTIONS

1) The midterm examination will be in class on Tuesday, February 17th.  There are no make-up dates.  

2) The final examination will be take home. 

3) The paper will be due at 4:00 PM on Thursday, March 4th, in Pick 407.  There is a half-grade penalty for every day after that if the assignment in question is late.

4)  If you have a disability or language difficulty that warrants extra time to take the midterm or final exam, let me know within the first week of classes.  You will need a note from a doctor/counselor explaining why you will need the extra time.  

5) Class attendance is not mandatory.  On the other hand, skipping class is not without costs.  This means I will not give anyone copies of my lecture notes simply because they miss class.  

6) About the paper.  You do not need to hand in a rough draft, although the teaching assistants will be happy to comment on one if you choose to do so.  Once you hand in the paper, that’s it.  You cannot rewrite it and resubmit it if you receive a bad grade.  

7) There is no extra credit.  

READINGS

I expect you to keep pace with readings as the course develops; they will come up in class.  Books are available at the Seminary Co-op.  Articles in the syllabus that have an asterisk (*) before them are available at JSTOR, a web site archive at www.jstor.org.  You can download or print these articles directly from that web site.  Readings in the syllabus that have two asterisks (**) before them will be posted in .pdf format online by the library.   The required books are:  

Paul Blustein, The Chastening: Inside the Crisis that Rocked the Global Financial System and Humbled the IMF (Washington:  PublicAffairs, 2001).  

Kenneth W. Dam, The Rules of the Global Game:  A New Look at US International Economic Policymaking (Chicago:  University of Chicago Press, 2001).  

I.M. Destler and Peter J. Balint, The New Politics of American Trade: Trade, Labor, and the Environment (Washington:  Institute for International Economics, 1999).  

Jeffry A. Frieden and David A. Lake, eds., International Political Economy, 4th edition (New York:  Wadsworth Publishing, 1999).  
Kenneth F. Sheve and Matthew J. Slaughter, Globalization and the Perceptions of American Workers (Washington:  Institute for International Economics, 2000).

COURSE OUTLINE

PART I:  THINKING ABOUT FOREIGN ECONOMIC POLICY

1:  Why should we care about foreign economic policy?  Why should we care about theory? (January 6th)

Executive Office of the President, National Security Strategy of the United States, December 2001.  Available at http://www.whitehouse.gov/nsc/nssall.html.  

Dam, Rules of the Global Game, chapters one and four.

Jeffry Frieden and David Lake, “Introduction: International Politics and International Economics,” in Frieden and Lake.

2:  The interdependent components of American foreign economic policy (January 8th – 13th)

Dam, Rules of the Global Game, chapters five, nine, and ten.

Benjamin J. Cohen, “The Triad and the Unholy Trinity: Problems of International Monetary Cooperation,” in Frieden and Lake.

Dani Rodrik, “Sense and Nonsense in the Globalization Debate,” in Frieden and Lake.

PART II:  THEORIES OF U.S. FOREIGN ECONOMIC POLICY

3:  Structural theories:  realism and liberal institutionalism (January 15th – 20th)

Stephen D. Krasner, “State Power and the Structure of International Trade,” in Frieden and Lake.

Barry Eichengreen, “Hegemonic Stability Theories of the International Monetary System,” in Frieden and Lake.

David A. Lake, “British and American Hegemony Compared: Lessons for the Current Era of Decline,” in Frieden and Lake.

David Lake, "International Economic Structures and American Foreign Economic Policy, 1887-1934," World Politics 35 (July 1983):  517-543.  

4:  Structural theories:  the second image reversed (January 22nd)

Peter Alexis Gourevitch, “International Trade, Domestic Coalitions, and Liberty: Comparative Responses to the Crisis of 1873-1896,” in Frieden and Lake.

Ronald Rogowski, “Commerce and Coalitions: How Trade Affects Domestic Political Alignments,” in Frieden and Lake.

5:  Domestic theories:  economic pluralism (January 27th-29th)  

Dam, Rules of the Global Game, chapters three and eight

Jeffry Frieden, “Sectoral Conflict and U.S. Foreign Economic Policy, 1914-1940,” International Organization 42 (Winter 1988):  59-90.

James E. Alt and Michael Gilligan, “The Political Economy of Trading States: Factor Specificity, Collective Action Problems, and Domestic Political Institutions,” in Frieden and Lake

Barry Eichengreen, “The Political Economy of the Smoot-Hawley Tariff,” in Frieden and Lake.  

6:  Domestic theories:  the new actors (February 3rd)

Susan Strange, “States, Firms, and Diplomacy,” in Frieden and Lake.

Robin Broad, John Cavanagh, and Walden Bello, “Development: The Market Is Not Enough,” in Frieden and Lake.  

Kimberly Ann Elliott, Debayani Kar, and J. David Richardson, “Assessing Globalization’s Critics:  ‘Talkers are No Good Doers???’”  Institute for International Economics working paper, May 2002.  Available at:  http://www.ciaonet.org/wps/elk02/elk02.pdf. 
7:  Process theories: the role of ideas (February 5th)

Cletus C. Coughlin, K. Alec Chrystal, and Geoffrey E. Wood, “Protectionist Trade Policies: A Survey of Theory, Evidence, and Rationale,” in Frieden and Lake.

Paul Krugman, “Is Free Trade Passe?” Journal of Economic Perspectives 1 (Autumn 1987):  131-144.  

Michael Mastanduno, “Do Relative Gains Matter?  America's Response to Japanese Industrial Policy,” International Security 16 (Summer 1991):  73-113.

8:  Process theories:  ideas and institutions (February 10th)  

Judith Goldstein, “The Impact of Ideas on Trade Policy:  the Origins of U.S. Agricultural and Manufacturing Policies,” International Organization 43 (Autumn 1989):  31-71.

Michael Bailey, Judith Goldstein, and Barry Weingast, “The Institutional Roots of American Trade Policy:  Politics, Coalitions, and International Trade,” World Politics 49 (April 1997): 309-338.  

Daniel Drezner, “Ideas, Bureaucratic Politics, and the Crafting of Foreign Policy.” American Journal of Political Science 44 (October 2000):  733-749.  

9: Public opinion and globalization (February 12th) 

Sheve and Slaughter, Globalization and the Perceptions of American Workers, chapters one, two, and five.      

FEBRUARY 17th – MIDTERM EXAM (IN CLASS)

PART III:  CURRENT ISSUES

10:  Ideas, interests, and institutions continued – U.S.-Japanese trade tensions (February 19th) 

Destler and Balint, The New Politics of American Trade: Trade, Labor, and the Environment, all.  

11:  The outsourcing debate (February 24th)

Richard B. Freeman, “Are Your Wages Set in Beijing?” in Frieden and Lake.  

Sheve and Slaughter, Globalization and the Perceptions of American Workers, chapter four.  

Robert Reich, “Welcome to the Machines,” November 5, 2003,  at http://www.tompaine.com/feature2.cfm/ID/9322.  

Daniel W. Drezner, “Protection Racket,” The New Republic Online, September 3, 2003, at http://www.danieldrezner.com/policy/protection.htm. 

12:  Migration and Foreign Economic Policy (February 28th)

Dam, Rules of the Global Game, chapter fifteen.

Jeffrey Williamson, “Globalization, Labor Markets, and Policy Backlash in the Past,”  Journal of Economic Perspectives 12 (Autumn 1998):  51-72.  

Samuel Huntington, “The Hispanic Challenge,” Foreign Policy (March/April 2004).  Available at http://foreignpolicy.com/story/cms.php?story_id=2495.  

13:  Globalization and financial instability (March 2nd – 4th) 

Blustein, The Chastening, all.  

Daniel Drezner, “Clubs, Neighborhoods, and Universes:  The Governance of Global Finance.”  Available at: http://www.danieldrezner.com/research/clubs.pdf.  

MARCH 4th – PAPER DUE
14:  The Economic Front in the War on Terror (March 9th)

William Wechsler and Lee Wolosky, Terrorist Financing (New York:  Council on Foreign Relations, 2002).  Available at http://www.cfr.org/publication.php?id=5080.  

Hudson Morgan, “Kid Gloves,” The New Republic, April 14, 2003.  Available at:  http://www.danieldrezner.com/teaching/Morgan.htm.  
THE TAKE HOME FINAL EXAM WILL BE E-MAILED TO YOU MONDAY, MARCH 15th, at 10:00 AM.  YOU WILL HAVE 24 HOURS TO COMPLETE THE EXAM.  THE EXAM IS OPEN BOOK, OPEN NOTE.  
